
STOP 



Early Journal Content on JSTOR, Free to Anyone in the World 

This article is one of nearly 500,000 scholarly works digitized and made freely available to everyone in 
the world by JSTOR. 

Known as the Early Journal Content, this set of works include research articles, news, letters, and other 
writings published in more than 200 of the oldest leading academic journals. The works date from the 
mid-seventeenth to the early twentieth centuries. 

We encourage people to read and share the Early Journal Content openly and to tell others that this 
resource exists. People may post this content online or redistribute in any way for non-commercial 
purposes. 

Read more about Early Journal Content at http://about.jstor.org/participate-jstor/individuals/early- 
journal-content . 



JSTOR is a digital library of academic journals, books, and primary source objects. JSTOR helps people 
discover, use, and build upon a wide range of content through a powerful research and teaching 
platform, and preserves this content for future generations. JSTOR is part of ITHAKA, a not-for-profit 
organization that also includes Ithaka S+R and Portico. For more information about JSTOR, please 
contact support@jstor.org. 



OFFICIAL DOCUMENTS 215 

(a) To proceed forthwith with such preliminary measures as may be 
required for the occupation of the Ruhr Valley by the Allied forces on the 
Rhine in the contingency provided for in paragraph (d) of this note : 

(b) In accordance with Article 233 of the treaty to invite the Reparation 
Commission to prescribe to the German Government without delay the time 
and manner for securing and discharging the entire obligation incumbent 
upon that government, and to announce their decision on this point to the 
German Government at latest on May 6: 

(c) To call upon the German Government categorically to declare within 
a period of six days from the receipt of the above decision its resolve (1) to 
carry out without reserve or condition their obligations as defined by the 
Reparation Commission, (2) to accept without reserve or condition the 
guarantees in respect of those obligations prescribed by the Reparation 
Commission, (3) to carry out without reserve or delay the measures of mili- 
tary, naval, and aerial disarmament notified to the German Government by 
the Allied Powers in their note of January 29, 1921, those overdue being 
completed at once, and the remainder by the prescribed dates, (4) to carry 
out without reserve or delay the trial of the war criminals and the other 
unfulfilled portions of the treaty referred to in the first paragraph of this 
note. 

(d) Failing fulfilment by the German Government of the above condi- 
tions by May 12, to proceed to the occupation of the valley of the Ruhr 
and to take all other military and naval measures that may be required. 
Such occupation will continue so long as Germany fails to comply with the 
conditions summarized in paragraph (c). 

(Signed) Henbi Jaspar. 
A. Briand. 
D. Lloyd George. 
C. Sforza. 
Hayashi. 



SCHEDULE OF PAYMENTS PRESCRIBING THE TIME AND MANNER FOR SECURING 
AND DISCHARGING THE ENTIRE OBLIGATION OF GERMANY FOR REPARA- 
TION UNDER ARTICLES 231, 232, AND 233 OF THE TREATY OF VERSAILLES. 1 

London, May 5, 1921 

The Reparation Commission has, in accordance with Article 233 of the 
Treaty of Versailles, fixed the time and manner for securing and discharging 
the entire obligation of Germany for reparation under Articles 231, 232, 
and 233 of the treaty as follows: 

This determination is without prejudice to the duty of Germany to make 
restitution under Article 238, or to other obligations under the treaty. 
1 The London Times, May 6, 1921, p. 9. 
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1. Germany will perform in the manner laid down in this schedule her 
obligations to pay the total fixed in accordance with Articles 231, 232, and 
233 of the Treaty of Versailles by the commission — viz., 132 milliards of 
gold marks less (a) the amount already paid on account of reparation; (6) 
sums which may from time to time be credited to Germany in respect of 
State properties in ceded territory, &c; and (c) any sums received from other 
enemy or ex-enemy Powers in respect of which the commission may 
decide that credits should be given to Germany, plus the amount of the 
Belgian debt to the Allies, the amounts of these deductions and additions 
to be determined later by the commission. 

2. Germany shall create and deliver to the commission in substitution 
for bonds already delivered or deliverable under paragraph 12 (c) of Annex 
2 of Part VIII (Reparation) of the Treaty of Versailles the bonds hereafter 
described. 

(A) Bonds for an amount of 12 milliards gold marks. These bonds shall 
be created and delivered at latest on July 1, 1921. There shall be an annual 
payment from funds to be provided by Germany as prescribed in this 
agreement, in each year from May 1, 1921, equal in amount to 6 per cent, 
of the nominal value of the issued bonds, out of which there shall be paid 
interest at 5 per cent, per annum, payable half yearly on the bonds out- 
standing at any time, and the balance to sinking fund for the redemption of 
the bonds by annual drawings at par. These bonds are hereinafter referred 
to as bonds of Series (A). 

(B) Bonds for a further amount of 38 milliards gold marks. These 
bonds shall be created and delivered at the latest on November 1, 1921. 
There shall be an annual payment from funds to be provided by Germany as 
prescribed in this agreement in each year from November 1, 1921, equal in 
amount to 6 per cent, of the nominal value of the issued bonds, out of which 
there shall be paid interest at 5 per cent, per annum, payable half-yearly on 
the bonds outstanding at any time and the balance to sinking fund for the 
redemption of the bonds by annual drawings at par. These bonds are here- 
inafter referred to as bonds of Series (B). 

(C) Bonds for 82 milliards of gold marks, subject to such subsequent 
adjustment by creation or cancellation of bonds as may be required under 
paragraph (1). These bonds shall be created and delivered to the Repara- 
tion Commission, without coupons attached, at latest on November 1, 1921 ; 
they shall be issued by the commission as and when it is satisfied that the 
payments which Germany undertakes to make in pursuance of this agree- 
ment are sufficient to provide for the payment of interest and sinking fund 
on such bonds. There shall be an annual payment from funds to be pro- 
vided by Germany as prescribed in this agreement in each year from the 
date of issue by the Reparation Commission equal in amount to 6 per cent. 
of the nominal value of the issued bonds, out of which shall be paid interest 
at 5 per cent, per annum, payable half-yearly on the bonds outstanding at 
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any time, and the balance to sinking fund for the redemption of the bonds 
by annual drawings at par. The German Government shall supply to the 
commission coupons for such bonds as and when issued by the commission. 
These bonds are hereinafter referred to as bonds of Series (C). 

3. The bonds provided for in Article 2 shall be signed German Govern- 
ment bearer bonds, in such form and in such denominations as the Repara- 
tion Commission shall prescribe for the purpose of making them marketable, 
and shall be free of all German taxes and charges of every description present 
or future. 

Subject to the provisions of Articles 248 and 251 of the Treaty of Ver- 
sailles these bonds shall be secured on the whole of the assets and revenues of 
the German Empire and the German States, and in particular on the specific 
assets and revenues specified in Article 7 of the agreement. The service of 
the bonds of Series (A), (B) and (C) shall be a first, second and third charge 
respectively on the said assets and revenues and shall be met by the payments 
to be made by Germany under this schedule. 

4. Germany shall pay in each year until the redemption of the bonds pro- 
vided for in Article 2 by means of the sinking funds attached thereto: — 

(1) A sum of two milliard gold marks. 

(2) (a) A sum equivalent to 25 per cent, of the value of her exports in 
each period of 12 months starting from May 1, 1921, as determined by the 
commission, or 

(b) alternatively an equivalent amount as fixed in accordance with any 
other index proposed by Germany and accepted by the commission. 

(3) A further sum equivalent to one per cent, of the value of her exports 
as above defined or alternatively an equivalent amount fixed as provided in 
(b) above. 

Provided always that when Germany shall have discharged all her obli- 
gations under this schedule, other than her liability in respect of outstanding 
bonds, the amount to be paid in each year under this paragraph shall be 
reduced to the amount required in that year to meet the interest and sinking 
fund on the bonds then outstanding. 

Subject to the provisions of Article 5, the payments to be made in respect 
of paragraph (1) above shall be made quarterly before the end of each 
quarter, i.e., before January 15, April 15, July 15, and October 15 each year, 
and the payments in respect of paragraphs (2) and (3) above shall be made 
quarterly, November 15, February 15, May 15, August 15, and calculated 
on the basis of the exports in the last quarter but one preceding that quarter, 
the first payment to be made November 15, 1921. 

5. Germany will pay within 25 days from this notification one milliard 
gold marks in gold or approved foreign bills or in drafts at three months 
on the German Treasury, endorsed by approved German banks and pay- 
able in London, Paris, New York, or any other place designated by the 
Reparation Commission. These payments will be treated as the first two 
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quarterly instalments of the payments provided for in compliance with 
Article 4 (1). 

6. The commission will within 25 days from this notification, in accord- 
ance with paragraph 12 (d), Annex II, of the treaty as amended, establish 
the special subcommission, to be called the Committee of Guarantees. 
The Committee of Guarantees will consist of representatives of the Allied 
Powers now represented on the Reparation Commission, including a repre- 
sentative of the United States of America, in the event of that government 
desiring to make the appointment. 

The committee shall co-opt not more than three representatives of na- 
tionals of other Powers whenever it shall appear to the commission that a 
sufficient portion of the bonds to be issued under this agreement is held by 
nationals of such Powers to justify their representation on the Committee 
of Guarantees. 

7. The Committee of Guarantees is charged with the duty of securing the 
application of Articles 241 and 248 of the Treaty of Versailles. 

It shall supervise the application to the service of the bonds provided 
for in Article 2 of the funds assigned as security for the payments to be made 
by Germany under paragraph 4. The funds to be so assigned shall be: 

(a) The proceeds of all German maritime and land customs and duties, 
and in particular the proceeds of all import and export duties: 

(b) The proceeds of the levy of 25 per cent, on the value of all exports 
from Germany, except those exports upon which a levy of not less than 25 
per cent, is applied under the legislation referred to in Article 9 : 

(c) The proceeds of such direct or indirect taxes or any other funds as 
may be proposed by the German Government and accepted by the Com- 
mittee of Guarantees in addition to or in substitution for the funds specified 
in (a) or (6) above. 

The assigned funds shall be paid to accounts to be opened in the name of 
the committee and supervised by it, in gold or in foreign currency approved 
by the committee. The equivalent of the 25 per cent, levy referred to in 
paragraph (6) shall be paid in German currency by the German Government 
to the exporter. 

The German Government shall notify to the Committee of Guarantees 
any proposed action which may tend to diminish the proceeds of any of 
the assigned funds, and shall, if the committee demand it, substitute some 
other approved funds. 

The Committee of Guarantees shall be charged further with the duty of 
conducting on behalf of the commission the examination provided for in 
paragraph 12 (b) of Annex 2 to Part VIII of the Treaty of Versailles, and of 
verifying on behalf of the said commission, and if necessary of correcting, 
the amount declared by the German Government as the value of German 
exports for the purpose of the calculation of the sum payable in each 
year under Article 4 (2) and the amounts of the funds assigned under this 
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article to the service of the bonds. The committee shall be entitled to 
take such measures as it may deem necessary for the proper discharge of its 
duties. 

The Committee of Guarantees is not authorized to interfere in German 
administration. 

8. Germany shall on demand, subject to the prior approval of the commis- 
sion, provide such material and labor as any of the Allied Powers may re- 
quire towards the restoration of the devastated areas of that Power, or to 
enable any Allied Power to proceed with the restoration or development of 
its industrial or economic life. The value of such material and labor shall 
be determined by a valuer appointed by Germany and a valuer appointed 
by the Power concerned, and, in default of agreement, by a referee nominated 
by the commission. This provision as to valuation does not apply to deliv- 
eries under Annexes III, IV, V, and VI, to Part VIII of the treaty. 

9. Germany shall take every necessary measure of legislative and adminis- 
trative action to facilitate the operation of the German Reparation (Recov- 
ery) Act, 1921, in force in the United Kingdom, 2 and of any similar legisla- 
tion enacted by any Allied Power, so long as such legislation remains in force. 
Payments effected by the operation of such legislation shall be credited to 
Germany on account of the payment to be made by her under Article 4 (2). 
The equivalent in German currency shall be paid by the German Govern- 
ment to the exporter. 

10. Payment for all services rendered, all deliveries in kind, and all 
receipts under Article 9 shall be made to the Reparation Commission by 
the Allied Power receiving the same in cash or current coupons within one 
month of the receipt thereof, and shall be credited to Germany on account 
of the payments to be made by her under Article 4. 

11. The sum payable under Article 4 (3) and the surplus receipts by the 
Commission under Article 4 (1) and (2) in each year, not required for the 
payment of interest and sinking fund on bonds outstanding in that year, 
shall be accumulated and applied so far as they will extend, at such times as 
the commission may think fit, by the commission in paying simple interest 
not exceeding 2§ per cent, per annum from May 1, 1921, to May 1, 1926, 
and thereafter at a rate not exceeding 5 per cent, on the balance of the debt 
not covered by the bonds then issued. No interest thereon shall be pay- 
able otherwise. 

12. The present schedule does not modify the provisions securing the exe- 
cution of the Treaty of Versailles, which are applicable to the stipulations of 
the present schedule. 

1 Printed herein, page 210. 



